STATE OF SOUTH DAKOTA

-

IN THE MATTER OF THE - ) : | |
COMPLAINT BY THE SOUTH DAKOTA ) NEGOTIATED
SOARD UF ACCOUNTANCY y CONSENT AGREEMENT
AGATNST TERESA SETHENEY JOHNSON K
‘The above-named parties, and their attorneys of-recor&; in
the 1ntereet of resolving the action between them, entex 1nto
thia Consent Agreement upon the terms and conéiuions eet forth
helow.- o r . .
1. The Board has jurisdiction of‘thia matter purauaﬁé;go ] _f 
SDCL ch. 26-208. | o o o
2. Tere-a Sethney Johnson (Johnaon) ie a certified public_gji"

acccountant and holder oF South. Daxota certificate number 2356

3. Johnson 1e also the holder of South Dakota firm permit

number 1040, doing bu51ness as. “Teresa Sethney Johnson, CPA'ifre”“
4.  Johuson is subject to the prov191ons of SDCL ch 36 ZOB
and ARSD ch. 20: ?5 .as werl as the Rules of Profeeszonal Ethlcs
and Condact promulgated by the Board | L
5. In Septembér 2003 Johnson eigned an engagement
ﬂ@nﬁract_fo perfdrm en audlt for the town of Hermosa for the :?:ffgﬂ

rpericd ending DeCembef 200; ang 2002 In October. 200;, Johnson

received approval from Leglelatrve Audit to perform the audxt of o

the town of Hermosa for two years endlng Decembnr 31, 200?
Johneon failed +o terﬁinate the ergageﬁe'n arter recelvlng
inﬁorﬁetion ﬁhet revealed.a confllct of intereet which precluded
Johnson from issuing a'qualifled 0p1nion. Johnson also ‘azled to

complete the audzt and submlt the aud;t report on a tlmely basze




g, In January 2003 Johnson entered 1nto a contract w1th

C#lack Hills Communlty Tbeatre, Inc., SQuth Dakota nOprOf;t
corporation, to perform an audiL for 1ts books for the flscal o
vears 2002 and 2003 Johnson was unable to obtazn the. reqursrte‘”"

dotumente to complete the audit on a t;mely ba91s, despxte her“_7i:

written requeets to Black Hllle Communlty Theatre for those;;

documents Whlle not 1ncluded ae an 1tem ‘in. the engagement

leLter, Johnson farlea to flle the 2003 Form 99u on a timely

“baexs.

7. In ¥ ebruary ?004 Johnson entered 1nto a contract to

perform acconntlng eervzces for the Hmatorlc Lead Opera_Hou e
Ina lotter dated October 28 2004,.Lead Opera Hbuse attorney
Michelie K Percy termlnated the engagement and requ' it

return of §750 and vatlous documents.u thnson's formal

withdrawal from the audlt was not execute_ 1nfa txmely mann

8. | Marvin Potter (Potter) flled a complalnt w1th‘t

against Johason on uuly 23 2004 | After a thorough 1nvestzgataon:

of this complaint by Board etaff the matter was subse wently

reeolvmd between uohneon and Potter.‘ Therefore,thls'matter ha
been reeolveo between the‘partlee and w111 not be further
addreesed by the Board - | | ST

2. A complalnt was flled Wltn ‘the Board agalnst Johnson by-
Dawn Rice on February 22, 2005. After a thorough 1nvestlgatlon -
‘of thze compiaint by Board staff the matter hae been resolved
between Johnson and Rice. ‘Therefore, ‘this matter has been o
resolved betweev the pﬂrtlee and w1}1 not be further addressed by ) }&

The poard.




i0. Johnson acknowledges that this agreemert canstitutes an.e o

adﬁlﬁs‘on as to the factual allegatlons contalned in paragraphs 5
through 9 and that her actlons, ag eet forth abcve, constxtuee
violeticne of An O 20 75: 05 04 Whlch requlres a 11censed
acwountant cnly undertake those profe381onal serv;ces whlch the
liceusee and the licensee's firm can reasonaoly expect tc f:- |

ccmpleta with professlonal competence, due profe331onal care;{w_ié

with epmrcpr1ate ﬁlennlng and superV151on, and ARSD 20 75 05 07_‘n
which requires a licensee comply wlth,p"ofe991onal ethlcal

a:andarde and conduct.

11, 1In exchange for the satlsfactory fulflllment by{JchneonJ

of the promieee coetauned in paragraph 12 of thle agreement‘ the”:
"Board agrees not to take any addltlcnal dlsc1p11nary actlonA |
agalnet Johneon as a result cf the flndlngs contalned 1n
pelegraphe S t}*ough S. “ |

12, In exchange fcr the promlees of the Board ccntalned_ln"

paragraph 11 cf thls agxeement Johnson agrees to the"foe'ow1ng.ﬁ

a. VJohnson agrees to enter 1ntoaan1agreemen ﬁlzh;
the licensed cert fled public. accounting firm, =
~approved by the Boa: '
conducting pre -igsuanc

eviews . of &1

working papers and. renc 8y 1nc1uﬂ1ng. Y pe
caudits, for a mlnlmum perlcd ot at leaet two
years ‘ R :

b. - Johnson agrees ‘to ccmplete ‘a minimum of eight (8lw

~hours in Practice. Management Coatlnulng :
Profeaelona1 Educaclon by December 31 2005ﬂ_;y

c. Johnson aqzers to: complete a mlnlmum of exght tB)
‘hours in. Guvernmental Audit- Contlnulng : :
Profe991onal Educat;on by December 31,,2005.

d. Johnson agrees to return all complaznant' Lo
documente within thlrty (30) daye of the elgnlng

L o3
of thia =greemcnch.




e, After two yea”s, Johnson may petztlon the Boaro
and the Board may reevaluiltce- Jonnson’sg practice’ .
and audit work conpleted -during the two year time
perlod . Johnsan agrees that" ‘this agreement. w;ll
remain in force for a-minimum.of . two yearse and : .

‘until such time as Johnson pet 1tions ‘the’ Board :
for modlflcatlon. : : -

-

13. It is further understood ‘and agreed that this B

gettlenent shall resolve all allegatlons contalned wrthln fd'd

'oaragraphs 5 through 9 in favor-of the Board and that any |

problems of compllance wrth thlB agreement by Johnson w1ll only

require the Board to establlsh noncomplxance wlth the terms of

the Lonsent Agreement | |
14. Johnson unoerstands that noncompllance thh thls.

Copsent Agreement oould result in an adversarzal hearing 1n:wh1c

the Board could revoke any permlt suspend any permlt reprlmand“
cengsure or limit the scope of her practlca or place her on
orobat;on, all with or wlthout terms, CondlthPS and llmltatronser
imposs an admlnlsezatlve fee not exccedlng $1000 requlre the‘H
satlsfactorv completlon of the CPA and etn*cs examlnatlon,
the payment of any costs assoc1ated w1th thls'orﬁany other

proceeaedi ng 1nvolv1ng Johnson

15. Johnson understands that bv srgnlng thlS agreemen.”she
waives her right to a contested case proceedlng pursuant to SDCL

1- wherein sh_ has the right to be present be represented byi

a lawyer, call wrtnesses on her behalf and that these and other'
due process rights will be forfelted 1f they are not exerciaed at?;jk
the hoarlng. Johnson further understands that she has the right

o use tne Office or Hearrng Examlners by glVlng notlce to the

Board of Accountancy and that any dec1smon from such a hearing




may be appealed t:o',the circuit court and the7-'_$ogth Dakpt'a___'st._ipreme"-"'
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waived her right to an advaraary hearing :Ln this matter and ﬁhe

Board may proceed as se for..h in th:.s aqreement

Dated thls Zg day of

2005. :

esa. Set; ey Jo son

Dated this [?h c‘iay af ﬁ,‘ﬁr ,' 2005/ |

Jamea Margad AL }
Attorney at .“aw L

Dated this d 2:{ day of . (ﬁara.ﬁm’, a , 29 5
) - E R ‘L f e

Dated this 954" day Qf.";

‘_’Telephohe (605) 773,;’321'5

" pld.sew Negotiated Consent Agreement (jmm)



